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UM RESEARCHER REPORTS DECLINE IN W OOD PRODUCTS JOBS
MISSOULA ~
Production employment in Montana’s wood products industry has declined about 300
workers since the first quarter of 1993 due to downsizing and permanent mill closures brought on
by limited timber availability, reports a researcher with The University of Montana’s Bureau of
Business and Economic Research.
Charles Keegan, director of the bureau’s forest industry research, said the impacts of
permanent closures were countered somewhat by a number of mills operating on an overtime
schedule due to very high lumber prices through most of 1994’s first quarter. Lumber production
and payrolls actually exceeded first quarter 1993 levels, he said.
In cooperation with the Montana Wood Products Association, the bureau compiled quarterly
figures for the 26 plants responsible for more than 90 percent of the state’s total output of wood
and paper products.
A sharp price decline in March — attributed primarily to severe winter weather in the eastern
United States — caused some mills to curtail production, Keegan said.
"Prices declined through April, but still remained well above levels for the past five years
and increased in May," he said. "Even with the high prices, limited timber availability could lead
to further downsizing in 1994."
Monthly production employment averaged 4,156 workers through the first quarter of 1994,
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compared with 4,471 workers during the same period in 1993, Keegan said. Production wages
increased from $33.9 million in the first quarter of 1993 to $34.5 million in 1994, he said.
Lumber production at Montana’s sawmills was 360 million board feet in the first quarter ol
1994, up from 359 million in 1993; plywood production declined from 183 million square feet to
143 million square feet, Keegan said.
Employment figures cited above refer only to production workers at sawmills, plywood
plants, pulp and paper mills, particleboard and fiberboard plants, and utility pole plants. These
production workers account for about 40 percent ol the workers in Montana s forest products
industry. Estimates do not include the several thousand workers in logging, trucking and other
related jobs.
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Contact: Charles Keegan, 243-5113.
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